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CMC CORPORATION

REPORT OF THE EXECUTIVE OFFICERS

The Executive Officers of CMC Corporation (hereinafter called “the Caorporation”™) present this report
together with the combined financial statements for the fiscal year ended 31 March 2017,

Business hichlights

CMC Corpeoration (transformed from CMO Computer Telecommunication Co., Ltd.) was incorporated
in accordance with the Business Registration Certificate No. 0103015824 dated 7 February 2007
granted by Hanot Authority Jor Planning and Investment.

During the operation course, the Corporation has been additionally 7 times granted by Hanoi Autherity
for Planning and Investment with the Business Registration Certificates due to changes in business

code, business operations, foundation shareholders and head office’s address.

Head office

- Address : CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giiay District,
Hanoi City, Vietnam

- Tal, D43 795 8008

- Fax c Q4,3 795 BRO8

Business operations of the Corporation as in the Business Registration Certificate include:

- Researching and developing natural science and technology experiments - details: rescarching
sclence and conducting technology in the field of information technology  and
telecommunication, deploying experiments and trial production upon scientific research result;

- Other professional, scientific and technological operations not classified vet - details: supplying
services of science and technology; consulting and transferring teehnology, scientific and
technological information; _

- Trading real estate. land use right of owners, users of renting services - details: supplving
houses. offices, workshops and warchouses for rent;

- Supplying services of consulting, brokerage and auction of real estate, land use right — details:
Trading, investment, brokerage and management of real estate;

- Being agency, brokerage, auction - details: trading agency and goods consignment services;

- Wholesaling machinery, equipment and other spare parts — details: trading healthy equipment;

- Operating services of information technology and other services relating to computers — details:
supplying training services on information technology;

- Producing electronic components - details: producing, assembling equipment for information
technelogy, electronics, broadcasting, telecommunication equipment;

- Producing computers and peripheral equipment of computers — details: producing, assembling
informatic products;

- Producing communication equipment;

- Producing cffice machinery and equipment (except for computers and peripheral equipment of

computers) — details: producing, assembling, trading, maintaining and hiring office products
services and equipment;

- Repairing machinery and equipment - details; maintaining and hiring products, services,
equipment for electronic information technology, broadeasting, telecommunication equipment,
office equipment;

- Publishing software — details: producing software, supplying software solution services and
contents, selling software, supplying data processing service and activities relating to data;
software processing and exporting;
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CMC CORPORATION

REPORT OF THE EXECUTIVE OFFICERS (cont.)

= Other information services not classified yet — details: integmting system, investment
consultancy, supplying general solution and infrastructure services in lhe fields of information
technology, electronics, telecommunication and broadeasting;

- Organizing commercial introduction and promotion — details: participating in training, fostering

profession;

- Other education not classified yet -

The Executive officers

details: participating in training, fostering profession.

The Executive Officers of the Corporation during the vear include:

The Board of Management

Full names

Position

Appointment date/Re-appointment
date/Resigning date

Mr. Nguyen Trung Chinh
Mr. Hoang Ngoc Hung
Mr. Dac Manh Khang
Ms. Mguyen Tuong Vy
Mr. Nguyen Kim Cuong
Mr. Nguyen Phuoc Hai
Mr. Nguyen Minh Duc
Mr. Ta Feang Linh

Mr. Truong Tuan Lam
Mr. Ha The Minh

Mr. Vu Van Tien

The Board of Supervision

Full names

Chairman
WViee Chaiman
Wice Chairman
dMember
Member
Member
Member
Member
Wember
Chairman

Vice Chairman

Posilion

Re-appointed on 29 June 2016
Appointed on 29 June 2016

Appointed on 29 June 2016
Appointed on 29 June 2016
Appointed on 29 June 2016
Re-appointed on 29 June 2016
Re-appointed on 29 June 2016
Re-appointed on 29 June 2016
Re-appointed on 29 June 2016

Mr. Ha The Minh died on 19 June 20146

Termination of appointment on 29 June 2016

A p pointment date/Re-appointment

Mr. Nguyen Duc Khuong
Me. Truong Thanh Phue
Ms. Vu Thi Phuong Thanh
Mr. Neguyen Thanh Nam
Mr. Nguyen Kim Cuong

Mr. Dao Manh Khang

The Executive Officers

Full names

Chief Supervisor
Mermber
Member
Member
Chief Supervisor

Member

Position

I, Nguyen Trung Chinh

General Director

Appointed en 29 June 2016
Re-appointed on 29 June 2016
Appointed on 29 June 2016

Appointed on 29 June 2016

Termination of appointment on 29 June
2016

Termination of appointment on 29 Tune
2016

Mr, Nguyen Phuoe Hai
Mr, Hoang Ngoc Hung
Mr. Le Thanh Son

Deputy General Director
Deputy General Director
Chief Financial Oflcer

Legal representative

The legal representative of the Corporation during the year and as of the date of this report is Mr.
Nguven Trung Chinh.

Auditor
A&C Auditing and Consulting Co., Ltd. has been appointed to perform the audit on the combined
financial statements for the fiscal year ended 31 March 2017 of the Corporation.
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CMC CORPORATION
REPORT OF THE EXECUTIVE OFFICERS (cont.)

Responsibilities of the Executive Officers

The Executive Officers are responsible [or the preparation of the combined financial statements to give

a true and fair view on the financial position, the business results and the cash flows of the Corporation

during the year. In order to prepare these combined {inancial statements, the Execntive Officers must:

¢ select appropriate accounting policies and apply them consistently;

« make judgments and estimates reasonably and prudently;

s point out whether the accounting standards applied to the Corporation have been complied or not
and all material errors in comparison with these standards have been presented and explained in the
combined financial statements;

» prepare the combined financial statements of the Corperation on the basis of the going-concern
assumption, excepl for the cases that the going-concern assumption is considered inappropriate;

« design and implement efTectively the internal control system in order 10 ensure that the preparation
and presentation of the combined linancial statements are free from material misstalements due to
frauds or errors.

The Executive Officers hereby ensure that all the accounting books have been fully recorded and can
fairly reflect the financial position of the Corporation at any time, and that all the accounting boalks
have been prepared in compliance with the applied accounting standards. The Executive Officers are
also responsible for protecting the Corporation’s assets and consequently has taken appropriate
measures to prevent and detect frauds and other irregularities,

The Executive Officers hereby ensure that all the requirements above have been followed when the
combined financial statements are prepared.

Approval to the financial statements

The Executive Officers approve the attached combined financial statements. The combined Anancial
staterments give a true and fair view of the financial pesition as of 31 March 2017, the business results
and the cash flows for the fiscal year ended 31 March 2017 of the Corporation in conlormity with the
Vietnamese Accounting Standards and System and the legal regulations related to the preparation and
presentation of combined financial statements.

For and on behalf of the Executive Officers,
Board Chairman
Gemgeral Director

4-9 ‘FP
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Nguyei‘l Trung Chinh

15 June 2017
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INDEPENDENT AUDITOR’S REPORT

THE SHAREHOLDERS, THE EXECUTIVE OFFICERS
CMC CORPORATION

We have audited the accompanying combined financial statements of CMC Corporation (hereinafter
called “the Corpoeration™), which were prepared on 15 June 2017, from page 7 to page 43, including the
combined balance sheet as of 31 March 2017, the combined income statement, the combined cash flow
statement for the fiscal year then ended and the notes to the combined Nnancial statements.

The Executive Officers® Responsibility

The Executive Officers of the Corporation are responsible for the preparation, true and [air presentation
of these combined financial statements in accordance with the Vietnamese accounting standards and
system and the legal regulations related to the preparation and presentation of financial statements and
responsible for such internal control which the Executive Officers determine is necessary to enable the
preparation and presentation of the combined financial statements to be free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the combined financial statements based on our andit. We
conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require
that we comply with ethical standards and requirements and plan and perform the audit to obtain
reasonable assurance about whether the combined financial statements are [ree [from material
misstatement. '

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the combined financial statements. The procedures selected depend on the auditer’s judgment,
including the assessment of the risks of material misstatement of the combined financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Corporation’s preparation and true and fair presentation of the combined [inancial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Corporation’s internal control. An audn
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Executive Officers, as well as evaluating the overall presentation of
the combined financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
aur audit opinien,

3 BAKER TILLY
IMTERMNATIONAL
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INDEFENDENT AUDITOR'S REPORT (cont.)

Auditor’s Opinion

In our opinion, the combined financial statements referred to above give a true and Tair view, in all
material respects, of the financial position of CMC Corporation as of 31 March 2017, its financial
performance and its cash flows for the fiscal year then ended in accordance with Vietmamese
accounting standards and system and the legal regulations related to the preparation and presentation of
combined financial statements.

A&C Auditing and Consulting Co., Ltd.

'-'- ﬁ
T.M HI‘I. Hﬂ
\-’1,-’ LT E :
Phuﬁﬁ"ﬁrﬂfﬁ,lu} — Deputy Director Tran Anh Tuan - Auditor
Audit Practice Registration Certificate: Audit Prociice Registration Certificate:
No, J409-2043-008-1 No, [708-2013-008-1

Hanoi, 16 June 2017




Lt 1 Tay 1 L s

ey

gy &)

vag el ey 1=l

Ll

Lar Lar 1Ay 1Ay lap Al

=4 EEmd LR Leald lely L)

Ly

L=l

=y -l D i Al

CMC CORPORATION
Address; CMC Tower, No, 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS
For the liscal vear ended 31 March 2017

A=

L.
i

==}
[

I

T I S e

COMBINED BALANCE SHEET
As of 31 March 2017

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Cash

Short-term financial investment
Investments held to maturity date

. Short-term accounts receivable

Shor-term receivable from customers
Short-term prepayments to suppliers
Feceivable on short-term loans
Other short-term receivable
Provision for short-term bad debts

. Inventories

[nventories

Other current asscts
Short-term prepaid expenses
VAT deduetible

Taxes and accounts receivable from the State budget

LONG-TERM ASSETS
Long-term aceounts receivable

Fixed assets

Tangible assets

Higtorical cosis
Aecumulated depreciation
Intangible assets
Histarical costs
Accwmulated depreciaiion

Investment property

. Long-term assets in progress

Construction in progress

Long-term financial investments

Investments in subsidiaries

Investments in associates and joint ventures
[nvestment, capital contributien in other entitics
Provision for long-term financial investments

. Other long-term assets

Long-term prapaid expenses

TOTAL ASSETS

This statement shonls be recd in confunction with the notes to the comitined financiol statements

240
242
250
251
252
253
254

260
261

270

MNote

V.l

V.28
V.3
W
My
V.0
V.3

.9

W14

V.10

V.11

V.12

V.2b
Vb
V.2h
Y.2b

V.9b

As ot
31 March 2017

Ui WND

As of
1 April 2016

188,540,555,397

1.048,642,109
1,048,642,109

GO, 000,000,000
a0, 000,000,000

127,016,108,070
£3,766,904,998
164,759,188
121,901,642,282
(8.817,198,398)

57,650,000
57,650,000

418,155,218
221,743,184
176,099,811

20,312,223
645,133,004,944

280,457,204,367
269,372.871,265
3P0 288 174,629
Fro a5 303 364)
11,084,333,302
20397 TR 022

(9, 313,434,721)

177,465.644,625

6,854,329,348
6,854,329,348

168,534,034,452
13,902,585,246
369,679,382
4,732,536,683
158,341,431,539
(8,812,198,398)

57,650,000
ST,630,000

2,019,630,825
1,823,218,791
176,099,811

20,312,223

289,130,450,959
277,899,526,428
361,009,951,538
(83, 110,425,110
11,230,924,531
17.980.721,014
(6,758, 706,483)

o

’ X

- 4,979,871,468

+ 4,979,871 460/
354,288,188.200 332,676,175,445
430,864,926,000 419,608,926,000
12,248,356,000 12.248,356.000
627,044,400 #27.044 400
(89,452,138,140) (09,808,150,955)
10,387,702,117 0,929,247,610
10,387,702,117 0.929247.610
833,673,650.341 814,181,390,009

-3
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CMC CORPORATION

Address: CMC Tower, MNo. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam

COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 March 2017
Combined balance sheet (Cont.}

C-

IL

11,
13:

CAPITAL SOURCES
LIABILITIES

Current liabilities

Short-term payvable to suppliers

Shart-term advances from customers

Taxes and other obligations to the State Budget
Pavable to employees

Short-term accrued expenses

Shors-tern unrealized revenue

Other short-term payable

Short-term loans and financial lease debis

Bonus and welfare funds

Long-term liabilities

Other long-term payable

Deferred income tax payable

Seientific and technological development fund

D- OWNER'S EQUITY

I1.

Owner's equity

Owner's contribution capital

Comman shares with veting right

Share premiums

Treasury stocks

Retained profit afler tax

Retained profit after tax accumulated

to the end of previeus period

Retained profit after tax of the current period

Other sources and funds

TOTAL CAPITAL SOURCES

Prepared by/Chiel Accountant

Code
300

310
ENR
312
313
314

313

400

410
411
4ila
412
415
421

421

421b

430

440

Chiefl Financial Officer

Mguyen Hong Fhuong

Thiz stotement shonld le ved 1 confurelion with the nofes

Le Thanh Son

Mote

CAsaf
31 MWlarch 2007

As ol
I April 2016

V.13
V.16
Y. 7a
V.18

W7D
RO RY
V.20

T6,558,049.040

50,373,163,496
6,173,147,673
500,006,189
4,543,530,326
5,484,341,016
5.894,561,779
11,397,349,524
19,986,435,633
5.393,701,356

17,185,750, 144
0,427 852 743
[,705,244,305
6,052,689,096

757,114,700,701

757,114,700,701
673.419,530,000
673.419,320,000
14.895.512,634
(6,840,260,634)
75,639,018,701
6.212.220,852

§0. 427 607 849

2,138,425,820

54,439,207,475
13,832,399,322
4,368,389,524
731,386,298
4,152,963,523
1,701,438,551
7.351,570,058
13,334,391,428
6,166,745,338

2.779.923.433

17,699.218,345
4,348,029,064
1,763,240,645
1.387.048,636

742,042,964,279

742,042.964,279
673,419,530,000
673,409 330,000
14,885,312,634
{6,840,260,654)
60568, 182,279
6568, 182,27

833,673,650341

414,181,390,099

v e carnbived finanoial stotements

Prepared on 15 June 2017
Board Chairman
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanei, Vietnam

COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 March 2017

COMBINED INCOME STATEMENT

For the fiscal vear ended 31 March 2017

From [ April 2016

From 1 April 2013

ITEMS Code Note to 31 March 2017 to 31 March 2016
1. Sales 01 V1.1 119,002,463,124 117,325,304.325
| 2, Deductions 02 - -
3. Netsales 0 119,002,463,124 117.325,304.325
i 4, Costs of goods sold 11 V1.2 74,425,311,489 67.045,354.675
i 5, Gross profil n 44,577.151,635 49,379,94%,650
i 6. Financial income 21 V13 69.,919,652,546 52,376,674,638
. 7. TFinancial expenses 22 V14 (8,184,001.780) (8,504,035,921)
In which: Loan interest expenscs 23 2,171,101,583 4,061,803,174
" g Selling expenses 25 VL5 1,051,763,490 (22,042,583
E g Administrative overheads 26 VLG 38,631,507,981 33,107,507,313
= 10. Netoperating profit 30 $2,997,534,490 76,531,110,313
= 11 Other income 31 142,015,818 554,360,365
T §2. Other expenses 32 68,061,226 93,698,543
13, Other profit - 40 73,054,592 460,661,822
14. Profit before tax S 83.070,5589,082 76,991,772,135
15. Current corporate income tax 51 - -
16. Deferred corporate income tax 52 VL7 (57,990,340) (63,795,976)
17. Profit after tax ol 83,128.585,422 77.055.568,111
18. Basic earnings per share M VLS - -
19. Declined interest per share 71 VL3 -

Nguyen Hong Phuong Le Thanh Son

This starement shonld be read in conjunetion with the notes 19 the combined finaneial stalemenis

W 14 W T T Y8 YA A el AL A AR

Prepared on 15 June 201 7

. : Roard Chairman
Prepared by/Chiel Accountant Chiel Financial Olficer .
- __eum General Director
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ambffconronaTon
ress: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam

COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 March 2017 Fiad

L)%

R E I

COMBINED CASH FLOW STATEMENT I
{(Under indirect method} ' ot
For the fiscal year ended 31 March 2017 ] ?

Unit; VIND 2
From 1 April 2016 From 1 April 2013 &
ITEMS Code  Note to 31 Mareh 2017 to 31 March 016

L Cash flows from operating activities
L Profit before tax i1 83,070,589,082 76,091, 772,135
2, Adjustments

Depreciation of fixed assets and investment property 02 20.358,536,492 19,398,626.493
£10,251,012,815) {(12,895,505,142)

- Provisions 03
. Gain! loss from exchange rate differences due Lo

cevaluation of monetary items in foreign currencies a4 Q02,193 -
- Gain/ loss from investing activities 03 (69,917,237,060) (52,256,447,620)
- Loan interest expenses 06 2. 171,101,583 4,061, 803,174
- Others o7 (3,648,118.082) |, 387 048620

3. Operating profit before

changes of warking capital i - 21,683,761,361 36,688, 197,676
- Increasef decrease of accounts receivable 09 36,821,023.733 166,175,895 881
- Increase/ decrease of inventories 110 ' a -
. Increasef decrease of accounts payable 11 {14,595,268,34 1) (162,8206,253,975)
. Inerease! decrease of prepald expenses 12 1,143,021, 100 {£.300,682,454)
. Increasef decrease of securities dealing 3 3 -
- Loan interests already paid 14 (863,096,514 (3,019,724 744)
- Corporate income tax already paid 13 - -
- Qther gains l - -
- Other disbursements 7 (4,136,0587,235) {4,085,567.696)
Net cash flows from eperating activities 21 40,035, 384,004 25,731,864,685
1. Cash flows from investing activities
1. Purchases and construction of fixed assets 3"”‘.
and other long-lerm asseéls Z1 {6,706,418.640) £3,962,159,000) ?l:;:*]
2. Gains from disposal and liquidation of 'f:]i-:‘
and other long-term assets 22 . i =
3. Loans given and purchases of
debt instruments of other entities 23 {(67,900,000,000} {13,877.447,000)
4, Recovery of loan given and disposals
debt instruments of other entities 24 12,632.536,683 21,791,224,151
5 Ipvestments in other entities 25 {11,256,000,000) (31,800,000,000)
6. Withdrawals of investments in other entities 26 - -
7. Receipts of loans given, dividends and profit shared 27 69,934,599 ,402 63,442, 100,765
Net cash flows from investing activities i (3,295,282,535) 35,303, 718,916
This statement should be read in conjunction with the notes fo the combined financial stalements 10
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hlanoi, Yietnam

COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 March 2017
Combined cash flow statement (Cont.)

ITEMS
IT1. Cash Dows from financial activities

1. Gains from stock issuance and
capital contributions from shareholders
2. Repayments of capital contributions to owners and
re-purchase of stocks already issued
Receipts from loans
Payment of loan principal
Payment of financial lease debls
Dividends and profit shared to the owners

oo oW

Net cash flows from financial aetivitites

MNet cash flows during the year

Beginning eash and cash equivalents

Effects of Muctuations in forelgn exchange rates

Ending cash and cash equivalents

Prepared hy/Chiel Aceountant

Code

L

.}

fad b2

fad ted Tl Tad o Lad
LA R =

o

41

6l

&1

70

Meuyen Hong Phuong

Le Thanh Son

MNote

¥.1

Chief Financial Officer

From 1 April 2016
to 31 March 2017

TFrom 1 April 2015
to 31 March 2016

120,376,8383 16
(110,479,000,089)

(52,462,724,720)

3,196,090.290
(66,6561,217,402)

(42,504,886,493)

(63,467,239,312)

(5,804,785,044)
6,854,329.348

(902,195)

(2,141,655,711)

8,995,985,059

1,048,642,109

6,854,324, 348

Prepared on 15 June 2017

Board Chairman

This statentent shoutd be read in conjunction with the roles to the combined financial statements

In:rnI Director
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal vear ended 31 March 2017

NOTES TO THE COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 March 2017

I.  OPERATION FEATURES

1. Investment form
CMC Corporation (hereinafter called “the Corporation™) is a joint stock company.

2, Operating field
Business operations of the Corporation include industrial production, trading and services.

3, Main operations
Main operations of the Corporation include:
- Supplying houses, offices, workshops and warehouses for rent;
- Supplying training services on information technology;
- Producing, assembling, trading, maintaining and hiring product, equipment for information
technology, electronics and broadeasting, telecommunication and oftice gquipment;

4. Ordinary course of business
The Corporation’s erdinary course of business does not exceed 12 months.

5. Structure of Corporation

Subsidiaries
Rate of Itate of
Address of contribution Rate of  voting
MName head office Main operations eapital _ interest vight
CMC Software Hanoi Soltware service foowe  100%  100%%
CMC 5] Hanod oviding 1T
Hanor Liovidwgly . 00%  100%  100%
Telecommunication solutions
CMC InfoSec Hanal 5’1'-:5'::51".1;_-,-.nf{_:u.rmauon 00054 09.0%  09.9%
segurity solutions
CMC P&ET Hanoi Distributing IT-
Telecommunication [00%  T00%
producticns
CMC Blue France Co., Lid, Franes Delivering outsourcing o
FLF iFg A fnnss  100%
services (ITO, BPO)
CMC Telecom Hanoi Providing ‘ 54.63% 54.63%
Telecommunicalion services ;
MO Institute of Sciepce Hana Researching, and deploying
and Technology— CIST licati n produci P
; & application on producing 100%  100% = 100%
high-tech, new technologies
in the fields of ICT
CME Global Co., Ltd. Hangi Publishing software Lonse  100%  100%
CMC S Saigon (1) Ho Chi Minh  Providing [T i — e
: ; PR y 100% 1009 [ (0
City Telecommunication solutions
WS C ey Co, Ltd. roi aeluring, ¢ i
CMS Computer Ce., Ltd.  Hanoi Manufacturing, assembling 00%  100%  100%
(i) and distributing computers

(i) The Corparation holds 100% of voting right in CMC SI Saigon through CMC SL

These notes form an iaregral pae af cned shonded e veaed i confunction with the combined financial siaiements
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Victnam
COMBINED FINAN CIAL STATEMENTS

For the fiscal year ended 31 March 2017

Notes to the combined financial statements (cont.}

(i) The Corporation holds 100% of voting right in CM$ Computer Co., Ltd. through CMC P&T.

Joint ventures aind associates

Rate of Rate of

Address of contribution  Rateof  voting

MName head office Main operations capital pwnership  right

Ciber - CMC Hanoi lj’mdluc'.rg, providing seflware 49.90% 49.00%  49.90%
services

Metmam JSC, Flanoi Providing internet services 41,14% 41.14% 4L.14%

Affiliate with no legal status ane dependently recording
The Corporation has an affiliate with no legal status and dependently recording, which is Branch of
CMC Corporation in Ho Chi Minh City, located in District 5 — Ho Chi Minh City.

6. Statement on comparison of information in financial statements
The corresponding figures in the previous year can be compared with those in the current year,

7. Personnel
As of the balance sheet date, the Corporation had 54 employees (As of 1 April 2016, the

Corporation had 48 employees).

II. FISCAL YEAR AND STANDARD CURRENCY UNIT USED IN ACCOUNTING

1.  Fiscal year
The fiscal vear of the Corporation is from 1 April of the previous year to 31 March of the following

year.

2. Standard currency unit
The standard currency unit used in accounting is Vietnam Dong (VIND) as most of transactions are

mainly carried out in ¥ND.

IIL ACCOUNTING STANDARDS AND SYSTEM APPLIED

1. Accounting standards and system
The Corporation has applied the Vietnamese Accounting Standards and System issued together
with the Circular No. 200/2014/TT-BTC and the Cireulars giving guidance on the implementation
of accounting standards of the Ministry of Finance in the preparation and presentation of the
combined financial statements.

3. Statement on the compliance with the accounting standards and system
The Exccutive Officers ensure to follow all the reguirements of the Vielnamese Accounting
Standards and System issued together with the Decision No. 2002014/ TT-BTC dated 22
December 2014 as well as the Circulars siving guidance on the implementation of accounting
standards and system of the Ministry of Finance in the preparation and presentation of these

combined financial statements.

These notes form an infegral part of cundf showdet be read in canfurction will he combined financial stalements
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CMC CORPORATION

Address: CMC Tower, Me. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Nates to the combined financial statements {cont.)

IVv.

ACCOUNTING POLICIES

Accounting convention
All the combined financial statements are prepared on the basis of accrued accounting (except for

information related to cash flows).

The affiliates have their own accounting units but do the accounting works dependently, The
Corporation’s combined financial statements are prepared on the basis of the consolidation of the
financial statements of affiliates. Sales and balances among affiliates are excluded when the

combined financial stalements are prepared.

Transactions in foreign eurrencies

Transactions in foreign currencies arc converted at the actual exchange rates as of the transaction
dates. The ending balances of moneta
exchange rate as of the balance sheet date.

ry items in foreign currencies are converted at the actual

Foreign exchange rale differences arising during the year from transactions in foreign Currencics
are jncluded in financial income or financial expenses. Foreign exchange rale differences due to
revaluation of monetary items in foreign currencies as of the balance sheet date after offsetting

increase differences and decrease dilTerences arc recorded into [inancial income or finanecial

EXPENSLS.

ign currencies is the actual

Foreign exchange rale nsed to translate transactions occurred in fore
actions in foreign

exchange rate at the time of transaction. The actual exchange rale for trans

currencies is determined as follows:

e For forcign exchange sale contract (spot contracts of foreign exch
futures contracts, options contracls, swip contracts): it is exchange r
of foreign exchange sale between the Corporation and the Lank.

«  For liabilities receivable: it is buying exchange rate of foreign currencies disclosed by the
commercial bank where the Carporalion assigns customers 1o make payment at the time of

transactian,

o TFor accounls pavable:
commercial bank where the Corporation intends to have transac

« Tor transactions of purchasing assets or expenses paid immediate
(instead of accounts payable): it is buying exchange rate of foreign currencies disclosed by the
commercial bank where the Corporation makes payment.

ange sale, forward contracis,
ate concluded in contracls

it is selling exchange rate of foreign currencies disclosed by the
tions at the time of transaction.
v in foreign currencics

Foreign exchange rate used to revaluate ending balane

determined as follows:

« For foreign currencies deposited in bank:
the bank where the Group opens foreign currency accounts.

o TFor monetary items in foreign currencies classified as other assets:
of foreign currencies of BIDV (with which the Corporation usually has transactions).

«  For monetary items in foreign currencies ¢
rate of foreign currencies of BIDY (with which the Corporation usually has transactions).

Cash and cash equivalents

Cash includes cash on hand and demand deposits in bank, Cash equivalents include shor-term
exceed 3 months from the dates of invesiment and the
on into cash as of the

investments of which the due dates cannot
convertibility into cash is easy, and which do not have risks in the conversi

reporting time.

nees of monetary items in foreign currencies is
it is buying exchange rate of foreign currencies of
it is buying exchange rate

lassified as liabilities payable: it is selling exchange

These notex form an integral part e 50

wonddel be read in conjimction with the combimed financial staterents
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanol, ¥ietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Notes to the combined financial statements {cont.}

4, Financial investments
Loans given
l.oans given are determined in accordance with the historical costs less provision for bad debts.
Their provision for bad debts is made basing on estimated loss,

Investrments in subsidiaries, joint ventures and associates

Subsidicaries
A subsidiary is an entily that is controlled by the Corporation. Contrel is the Corporation’s power
to govern the financial and operating policies of an entity so as to obtain benefils from its activities.

Joini vendures

A joint venture is an entity that is established on the basis of agreement in the contract,
accordingly. the Corporation and the parties implement econonic aclivities on jaintly controlled
base, It is known that making the strategic decisions related to operation and finance policies of a
joint venture must have the consensus from the parties,

Associates

An associate is an enterprise in which the Carporation has significant influence but not conirol over
the financial policies and activities. Significant influence 1s the right to participate in making
decisions about financial policies and business operations of the investee but not eontrol those
policies,

Initial recognition

[nvestments in subsidiaries, joint ventures and associntes are initially recognized at historical cost
including purchasing price or contribution capital plus related costs 1o investments. In case
investment by non-monetary assets, investment ¢ost is recognized at the fair valve of those non-
monetary assels at the date of arising.

Dividends and profit of periods before invesiments are bought are recorded to reduce with the
value of those investments. Dividends and profit of the periods after investments are bought are
recognized into revenue. Dividends received by shares are followed by the increasing number of
shares but not recognized with the value of shares received.

Provision for loss of investinents in subsidiaries, joint ventures und associates

Provision for loss of investments in subsidiaries, joint ventures and associates is appropriated when
subsidiaries, ioint ventures and associates auffer losses al the rate equivalent to the difference
between the actual contribution capital of the parties in these subsidiaries. joint ventures and
associates and the actual owner’s equity multiplying (x) the rate of capital contribution of the
Corporation in comparison with total actual contribution capital of the parties in thase subsidiaries,
joint ventures and associates. If subsidiaries, joint ventures and associales are the subject of the
consolidated financial statements, the basis of determination of provision for loss 13 the consolidated
financial statements.

Increases! (decreases) in provision for less of investments in subsidiaries, joint ventures and
associales which need appropriating as of the halance sheet date are recognized into financial
expenses.

[nvestrments in equity instriments of other enfities

lnvestments in equity instruments of other entities include such investments in equity imstruments
that do not enable the Corporation to have the control, joint control or significant influence on
these entities.

L]

Thege notes form an integral part af ond chowid be read (0 confunetion with the combined fingncial statements




CMC CORPORATION
Address: CMC Tower, No, 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Yietnam

COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 March 2017
Notes to the combined financial statements {cont.)

ather entities are initially recognized at original costs,

lnvestments in equity instruments of
including the cost of purchase plus other directly attributable transaction COStS. Dividends and

profits of the periods prior to the purchase of investments are recorded as a decrease in value of
such investments. Dividends and profit arising in the periods after the purchase of investments are
recorded into the Corporation’s revenue. Dividends received by shares are followed by the ¥
I3 . ~ . " - . ]
increasing number of shares but not recogn ed with the value of shares received. -

P
of investments in equity instruments of other entities is made as follows:

Provision for impairment
alue of investments is reliably measured, provision is
/!

« For investments in listed shares or fair v
made on the basis of the market value of shares.
o For investments of which the Fair value cannot be measured at the time ol reporting, provision
'« made on the basis of the losses suffered by investees, at the rate equal to the difference rh
between the actual capital invested by investors and the actual owners equity multiplying (%) 'q,l
by the Corport vion’s rate of capital contribution over the total actual capital of parties in other :_'.'
entilies.
Inoreases! (decreases) in provision for impairment of investments in equity instruments of other
entities which need appropriating as of the balance sheet date

expenses.,

are recognized into [nancial

5. Accounts rec eivahle

Accounts receivable are presented in accordance with book values Jess provisions for bad debts.

The classification of accounts receivable into receivables from customers and other receivables is

dene as follows:

« TReccivables from customers reflect con
related transactions between the Cerporation and
the Corporation.

« Other receivables rellect 1
sale transactions.

ymercial receivables generating from purchase-sale
buyers which are independent units against

on-commercial or non-trading receivables, unrelated to purchase-

Provision is made for each bad debt basing on the debt age or {he estimated loss. Details are as

follows:

e As for overdue debts:

30% of the value for debts overdue from ov
50% of the value for debts overdue from 1 year to under 2 years.
70%, of the value for debts overdue from 2 years to under 3 years.
100% of the value for debts overdue from 3 years and over, .
provision i« made basing on the patimated 1oss, '-_' !

er & months to under 1 year.

o As lor doubtful debis:
Increases! (decreases) of halance of provision for bad dehts which need appropriating as ol the

palance sheet date are recorded nlo administrative overheads. 'E
4.2

[ Inventories

Inventories are
net realizable values.

recorded in accordance with the lower value between the original costs and the

Casts of tools, instruments, gpods are determined including purchasing costs and ather directly
related costs to bring the inventories to the current positions and conditions.

Ex warchouse prices of inventories are determined in accordance with the weighted average
method and recorded in line with the perpetual recording method.

16

Thase notes form an inegral par! of anel should be vead i sonjunction with the combined firancial sKArEmEnis

MRV TR TR R R e




_”J_”JTL_UJ_HTUJL R TI POPVP TH Y T VO VRNV VEOA O VRPN VP TP T T TR T T T

CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Yong Hau Ward, Cau Giay Diistrict, Hanod, Vietnam
COMBINED FINANCIAL STATEMENTS

Far the fiscal vear ended 31 March 2017

Notes to the combined financial statements (cont.)

Net realizable values are the estimated selling prices of inventories in an ordinary course of 3
business less the estimated expenses on product completion and other necessary expenses on P
product consumption, Lt

Provision for devaluation of inventories is made for gach item of inventories which have original
costs higher than net realizable values. For service provision in progress, the appropriation of
provision for devaluation of inventories is made for each kind of service wilh specific prices.
Increases! (decreases) of balance of provision for devalustion of inventories which need 5{
appropriating as of the balance sheet date are recorded into costs of goods sold. s

"
1}

7. Prepaid expenses 'PH
Prepaid expenses comprise actual expenses arising but relevant 1o financial performance in several :

. ' - |

fiscal years. Prepaid expenses of the Corporation include: ™

Expenses for tools, instraments
Expenses for tools, instruments being put into use are allocated into expenses in accordance with
the straight-line method for the maximum period of 36 months.

Fixed asset repair costs
Asset repair costs once with a large value are allocated into expenses in accordance with the

straight-line method for the maximum period of 36 months.

Prepaid lamd rental

Prepaid land rental represents the rental already prepaid for the land being used by the Corporation. b
Land rental is allocated into expenses in accordance with the straight-line method over the leasing J
period (48 years). i {
t
#
8 Tangible fixed assets i
Fixed assets are determined by their historical costs less accumulated depreciation. Historical costs ;
of fixed assets include all the expenses of the Corporation 1o have these fixed assets as of the dates ]
they are ready lo be put into use. Other expenses incurred subsequent to the initial recognition are :
neluded in historical costs of fixed assets only if they certainly bring more economic benefits in ’
ihe future thanks to the use of these assets. These which do not meet the above conditions will be g
recorded into expenses during the year. _?_I:
il
When a lixed asset is sold or disposed, its historical cost and accumulated depreciation are written s
off, then any gain/loss arisen is posted into income or expenses during the year. :1
s
Fixed assets are depreciated in accordance with the straight-line method over their estimated useful H_f
lives. The depreciation years are as follows: 1'1
Fixed assels Years i
Buildings and structures 45 - 48 :
Machinery and equipment 08 -20
Office equipment 03-08

These notes forn an integeal part of and sheid b read w conjunction with the combined financial staidments
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanol, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Motes to the combined financial statements {cont.}

9.

10,

11.

Intangible fixed assets i
Intangible fixed assets are determined by their historical costs less accumulated depreciation.

Historical costs of intangible fixed assets include all the expenses of the Corporation to have these
fixed assets as of the dates they are ready to be put into use. Costs related to intangible fixed asscts,
which are incurred after initial recognition, are recognized as operating ¢osts in the period unless
these costs are associated with a specific intangible fixed asset and increase economic benefits
from these assets.

When an intangible fixed asset is sold or disposed, ils historical cost and aceumulated depreciation
are written ofT, then any gain/loss arisen is posted into income or expenses during the year.

[ntangible fixed assets of the Corporation include:

Saoftware program

Costs are related to computer software which are not an integral part of related hardware are
capitalized. Historical costs of computer software include all expenses paid by the Corporation
until the date the software is put into use. Computer software is depreciated in accordance with the
straight-line method in 3 — § vears.

Other intangible fixed assets
Other intangible fixed assets are amortized in accordance with the straight-line method with for the
period in 3 — § years.

Construction in progress

Construction in progress reflects costs divectly related (including related loan interest expenses in
accordance with the Corporation’s accounting policies) to assels in progress of construction and
machinery, equipment in progress of installation to serve the purpose of production, lease and
management as well as costs related to repair of fixed assets in progress. These assels are

recognized in accordance with their original costs and not depreciated.

Liabilities payable and acerued expenses
Liabilities pavable and accrued expenses are recognized for the amount payable in the future
related 1o goods and services already received. Accrued cxpenses are recognized based on

reasonable estimates on the amount pavable.

The classification of accounts pavable into payables to suppliers, accrued expenses and ather

payables is done as follows:

¢ DPayables to suppliers reflect trade payables oceurred from purchase-sale transaction ol goods,
services, assets and the suppliers are independent units against the Corporation.

e Accrued expenses reflect payables for goods and services already received from suppliers or
provided to customers but for which the payment has not been made due to lack of invoices or
accounting decuments and payables for employees on leave pay, appropriated aperating costs,

s+ Other pavables reflect non-trade payables or pavables, unrelated to purchase-sale transactions.
provision of goods and services.

Liahilities payable and accrued expenses are classified as short-term and long-term ones on the
combined balance sheel based on the remaining term as of the balance sheet date.

Thase nates form an integral pard of and ahould be et n conjincticn with the combined flnancial stalements [
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal vear ended 31 March 2017

Notes to the combined {inancial statements {cont.)

12.  Scientific and technological development fund .
Scientific and technological development fund is established to create financial resources for
investment in the Corporation’s scientific and technelogical activities as follows:
+ Financing to carry out scientific and technological theme and projects,
o Supporting scientific and technological development:
- Equipping facilities — techniques for scientific and technelogical activities,
- Purchasing machinery, equipment to renew technology directly used in production.
- Purchasing technology copyrights, patent use and ownership right, useful solutions,
industrial design, scientific and technological information related documents and products
1o serve scientific and technological activities.
- Paying salary. hiring experts or signing contracts with scientific and technological
organizations to implement scientific and technological activitics,
- Expenses for training scientific and technological human resources as legally stipulated on
science and technology.
- Disbursing for initiative of technical improvement, production rationalization.
- Bxpenses for activities of research co-operation, scientific and technological
implementation with Vietnamese organizations and enterprises.
Fixed assets formed by scientific and echnological development fund are recopnized as a decrease
in corresponding fund and there is no amortization.
13 Owner’s equity
Chwner’s contribution capital
Owner’s contribution capital is recognized in line with the amounl actually contributed by the
sharcholders. :
Slare presiams
Share premiums are recorded in accordance with the difference between issuance price and face
value of shares in the first issuance, additional issuance or the difference between reissuance price
and book value of treasury stocks and the equity component of convertible honds upon maturity.
Direct expenses related to the additional issuance of shares and reissnance of treasury stocks are
recorded to decrease share premiums.
Treasury stocks
When a share capital in the owner’s equity is re-purchased, the amount pavable including the
expenses related to the transaction is recorded as treasury stocks and is recorded as a decrease in
awner's equity. When re-issuing. the differences between re-issuance price and book value of
treasury stocks are recognized into item of share premium,
14,  Profit distribution
Profit after corporate income tax is distributed to the sharcholders after appropriation of [unds in
accordance with the Corporation’s Charter as well as legal regulations and being approved by the
General Meeting of Sharcholders.
The profit distribution to the shareholders considers non-monetary items in refained profit alter tax
which can have impacts on cash flows and possibility of profit payment such as gains [rom
revaluation of assets for capital contribution, revaluation of monetary items, financial imstruments
and other non-monetary items.
Dividends are recoanized as liabilities payable upon the approval of the General Meeting of
Shareholders.
These nofes foro an integval part of end should be read in confunction with the comtbined financial statements 10
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CMC CORPORATION

Address: CMC Tower, Mo, 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Notes to the combined financial statements {cont.)

15. Reeognition of revenue and income

Revenue of selling goods

Revenue of selling goods is recognized when all of the following conditions are satisficd:

* The Corporation transfers most of risks and benefits incident 1o the ownership of goods to
customers.

* The Corporation retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control aver the goods sold,

* Revenue is determined reliably, Where the contracts stipulate that buyers are entitled to return f:
goods purchased under specific conditions, revenue is only recognized when such specific
conditions are no longer exist and buyers are not entitled to return goods (except [or the case A,
that such returns are in exchange for other goods or services), )

* The Corporation has received or will receive economic benefits from sale transactions. ‘“':

¢+ Costs for sale transactions can be determined. I

Revenue of service provision -

Revenue of service provision is recognized when all of the following conditions are satisfied:

*  Revenue is determined reliably. When contracts define that buyers are entitied to return
services purchased under specific conditions, revenue is only recognized when such specific
conditions no longer exist and buvers are not entitled to return services provided.

*  The Corporation has received or will receive gconomic benefits from the transaction of
providing such services.

*  The completed work may be determined at the time of reporting.

o Incurred costs for the transaction and the costs to complete the transaction of providing such
services can be determined.

In case the service is carried out in many accounting periods. the revenue is recognized during the
period based on the result of completed work as of the balance sheet date.

Interests

Interests are recorded based on the term and the interest rates n sphied for each period.
f

Dividends and profit shared
Dividends and profit shared are recognized when the Corporation has the right to receive dividends

i
|

or profit from the capital contribution. Dividends received by shares are only followed by the A%
increasing number of shares but not recognized with the value of shares received. f:"?']

16.  Borrowing costs o,
Borrowing costs include loan interest and other cosis directly related to borrowings. Borrowing 7
costs are recognized into expenses when arising.

17, Costs
Costs are amounts reducing economic benefits, recorded at the time the transaction arises or shall
be likely to arise in the future regardless ol spending money or not.

Costs and revenues set up by it must be recognized simultaneously on the principle of conformily.
In case, conformity principle may conflict with precautionary principle in accounting, costs are
recognized based on the nature and regulations of accounting standards to reflect transactions
honestly and reasonably.

Vhess notes forne an fntegral par of and showld be vod in confunction with the combined fnancial statementy 20
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cMC CORPORATION
Address: CMC Tower, Mo. 1 | Duy

Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam

COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 March 2017
Notes Lo the combined financial statements (cont.)

18.

1%

Corporate income tax

Corporate income tax includes current income 1ax and deferred income tax.

Current income 1ax
Current income tax is the tax amount computed based on the taxable income. Taxable income i§

different from accounting profit due to the adjustments of temporary differences between tax and
accounting figures, non-deductible expenses a3 well as those of non-taxable income and losses

iransferred.

Deferred income lax

Defarred income tax 1s the amount of corpora
differences between book values of assets and liabilities serving the prepar
statements and the values for tax purposes. Deferred income tax Liabilities are recognized for all the
femporary taxable differences. Deferred income tax assets are recorded only when there is an
agsurance on the availability of taxable income in the future against which the temporarily

deductible differences can be used.

{e incame tax payable or refundable due to temparaly
ation of the financial

Book values of deferred corporale iNCOMe tax asscts are considered at the balance sheet date and
will be reduced Lo the rates {hat ensure enough {axable income against which the benefits from a
part of or all of the deferred income 1ax can be used. Deferred income tax assels which have not

been recognized are considered at the balance cheet dates and recognized when it ig certain to have

encugh taxable incomea 10 use these assets.
Defarred income tax assets and deferred income tax Habilities are determined at the estimated rates
to be applied in the year when the assels are recovered or the Habilities are seilled based on the
¢ as of the balance sheet date. Deferred income tax i« recoenized in the income

effective tax rate
d to the items of the owner's equily,

statement. In the case that deferred income tax is relale

corporate income tax will be included in the ownet’ s equity.

Deferred income tax assets and liabilities payable are offset when:
o The Corporation has @ legal right 1o offse
pavable: and
« The deferred income (ax assels and deferred in
managed by the same Tax Office:
. For the same taxabie entity; and
- The Corporation ‘ntends to pay current income tax paya
on the net basis or recover assets simu
period when material accounts of deferre
assets are paid or recovered,

Related parties
A party is considered a related party of the Corporation in case ¢

ar to canse considerable effects on the financial decisions as we
party is aiso cansidered a related party in case ol t

In the consideration of relations amony related
than the legal form.

t current MCOmMEe 18X assets and current inoome Tax
come tax payable relate to corporale income tax
bie and current income tax assels

ltaneously with payment of liabilities in each future
d income tax payable or deferred income tax

ne party is able to control the other
1l as the operations of the other. A
ogether being controlled or affected significantly.

narties, the nature of relations is paid more attention

These nates form a8 frfe gl pari of
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Can Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Motes to the combined financial statements {cont. )

20, Segment reporling
A business segment is a distinguishable component that is engaged in producing or providing
products, services and that is subject to risks and returns different from those of other business
Segments.
A geographical segment is a distinguishable component that is engaged in producing or provid ing
products, services within a particular economic environment and that is subject to risks and returns
different from those of components operating in other economic environments,
The segment information is prepared and presented in conformity with the accounting policy
applied for the preparation and presentation of the Corporation”s combined financial statements.
21. TFinancial instruments
Financial assets
The classification of financial assets depends on the nalure and the purpose of them and is
determined at the date of initial recognition. Financial assets of the Corporation include cash and
cash equivalents, accounts receivable from customers, other receivable, loans given and unlisted
[inancial instruments.
At the date of initial recognition, financial assets are initially recognized at historical cost plus
other costs directly related to those financial assets.
Financiod ffabilities
The classification of financial liabilities depends on the natures and purpeses of the financial
liahilities and is determined at the date of initial recognition. Financial liabilities of the Corporation
include accounts pavable to suppliers, loans and debts and other payable.
At the date of initial recognition, financial liabilities are initially recognized al historical cost less
other costs directly related to those financial liabilities.
Offsetting financial instruments against each other
Financial assets and financial liabilities will be offset against each other and are reflected al their
net values on the balance sheet when, and only when, the Corporation:
+ has a lezal right to offset the recognized amounts; and
o has intention either to settle on a net basis, or to realize the asset and to settle the liabilities
simullaneously,
These notes forn an integral part of and showld be read in conjunction with the combined financial statements 22
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Tyich Wong Haun Ward, Cau Giay District, Hanoi, Wietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Notes to the combined financial statements {cont.}

V. ADDITIONAL INFORMATION ON THE ITEMS OF TIHE COMBINED BALANCE

SHEET
1. Cash and cash cquivalents
As of 31 Mar, 2017 ~ Asofl Apr. 2016
Cash on hand 145,879,491 257,409,209
Demand deposits in bank 002,762,618 s E’S%@_m,l?@
Total 1,048,642,109 6,854,329,348
2. Financial investments

The Corporation’s financial investments ‘nelude investments held to maturity date and capital
contribution in other entities. Information on the Corporation’s financial investments is as follows:

Za.  Investments held 0 matarity date
[nvestments held to maturity date of the Corporation include 1-year deposits in bank

2h,  Capital contribution in other entities
A of 31 Mar. 2017 Asof 1 Apr. 2016

Historical costs _ Provision __ _Historical costs __ Provision
Investiments in subsidiaries £30,864,926,000 (88,825,093,740) £19,608,926,000 (99.181.106,355)
- CMC Software $0,000,000,000 50,000,000,000
- oMe st 70.000,000,000 60,000,000,000
_EMC InfoSee ™ 20,756,000,000  (8,150,156,743) 19,700,000,000 (8,110,247,056)
. CMC P&T 100,000,000.000 (75,310,400,595) 100,000,000.000 (85,706,323.49%)
_ CMC Blue France Co., Lid.  5,364,536,000 (5,364,336,000) 5.364,536,000 (5,364,536,000)
- CMC Telecom 184,544,390,000 184.544,390,000

- CMC Institute of Qeience

g [
and Technology — CIST Al 200,000,000
_OMC Global Ca., Lid. "

Tnvestmernis i j.fm:r 12,248,356,0 00 12,248,356,0 0
VERINFES, ASSOCINTES
- Ciber - CMC 4.990,000.000 4,990,000,000
- Metnam 15, 7.258,356,000 7.258,356,000
tal ihation i oif
‘;‘::::f;: contribution imother — oag gag q0p  (627,044,400) 627,044,400  (627,044,400)

- Vijasgate Co., Ltd 627,044,400  (627,044,400) 627,044,400 _ (627,044,400)

Total

143.740,326,400 (89,452,138,140) 432,484.326,400 (99,808,150,955)

I=d

criow with the combined finameial Satements

These notex form an integral part af and should be regd i conjd
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CMC CORPORATION

Address: CMC Tower, No, 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, ¥ietnam
COMBIMED FINANCIAL STATEMENTS

For the fiscal vear ended 31 March 2017

Motes to the combined linancial statements {cont.)

(il

(i

(1]

i

Iwii)

According to the 6" amended Business Registration Certificate  No. 0101904587 dated 15
September 2015 granted by Hanoi Authority for Planning and Investment, the Corporation would
invest in CMC Software with the amount of ¥YND 50,000,000,000 equivalent to 100% of charter
capital. As of the balance sheet date, the Corporation had fully contributed the charter camital.

According to the 7" amended Business Registration Cerlificate No. 0101925883 dated 15
September 2015 granted by Hanoi Authority for Planning and Investment, the Corporation would
invest in CMC SI with the amount of VND 70,000,000,000 equivalent to 100% of charter capilal.
As of the balance sheet date, the Corporation had fully contributed the charter capital.

According to the 5" amended Business Registration Certificate No, 0102764477 dated 13
February 2015 granted by Hanoi Authority for Planning and Investment, the Corporation would
nvest in CMC InfoSec with the amount of YND 17,600,000,000 equivalent to 88% of charter
capital. During the year 2015 and the first 6 months of the year 2016, the Corporation additionally
purchased 150,000 shares and 88,000 shares from other shareholders at the price of VND
12.000/share. As of the balance sheet date, the Corporation had invested in CMC InfoSec with the
amount of VND 20,756,000,000 (equivalent to 1,998,000 shares, 99.90% of charter capital).

According to the 12" amended Business Registration Certificate No. 0105514041 dated 30 May
2014 granted by Hanoi Authority for Planning and Investment, the Corporation would invest in
CMC P&T with the amount of VND 100,000,000,000 equivalent to 100% of charter capital. As of
the balance sheet date, the Corporation had fully contributed the charter capital.

According to the 11" amended Business Reaistration Certificate No. 0102900049 dated 26 June
2015 granted by Hanoi Authority for Planning and Investment, the Corporation would own
18,300,339 shares of CMC Telecom {total face value of VND 183,003,390,000), equivalent 1o
54.63% of charter capital. As of the balance sheet date, the Corporation had fully contributed the
charter capital. '

According to the Certificate in Science and Technology No. B31/2-14/DK-KH&ECH dated 23
September 2014 granted by Hanoi Department of Science and Technology, the Corporation would
invest in CMC Institute of Science and Technology — CIST with the amount of VND
5.000,000,000, equivalent to 100% of charter capital. As of the balance sheet date, the Corporation
had invested YND 200,000,000 (the amount to be invested is VIND 4,800,000,000).

According to the Business Registration Certificate No. 0107786442 dated 31 March 2017 granted
by Hanoi Authority for Planning and Investment, the Corporation weauld fnvest in CMC Global
Co., Ltd, with the amount of YND 20,000,000,000, equivalent to 100% of charter capital.

Fair value
The Corporation has not determined the fair value of investments due to having no detailed
auidelings from the State.

Operation of subsidiaries, foint ventures and assoclates
CMC Blue France Co., Lid. has temporarily paused its operation in accordance with the Deciston
No. 01/201 1/QD-CTCT dated 14 July 2011, therefore, the Corporation has appropriated provision
far devaluation of long-term financial investment for this investment as in the [inancial statements
for the liscal year from 1 April 2010 to 31 March 201 1.

Other subsidiaries, ioint ventures and associates are in the process of normal operation, have no
targe changes compared with the previous year.

These notes fari an infegral pavt of and should be recd in confunction with the combined financial stalemants
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Haned, ¥Vietnam
COMBINED FINANCIAL STATEMENTS
For the fiscal vear ended 31 March 2017

Notes to the combined financial statements (cont)

Provision for capital contribution in other entitics

Situation of fluctuations in provision for capital contribution in other entities is as follows:

Beginning balance

Additional appropriation of provision

Fefund of provision
Fnding balance

From 1 Apr. 2016
_ to31 Mar. 2017

(99.808,150,955)

(39,909,689)

10,395,922,504

(89,452,138,140)

From 1 Apr. 2015

to 31 Mar, 2016

(112,733,906,097)

12,925,755,142

(99,808,150,055)

Transactions with subsidiaries, joint ventures and associates
Material transactions between the Corporation and subsidiaries, joint ventures and associates were

as Tollows:

Sales of selling goods and providing services to

- OMC Software

- CMC 8T

- OMU InfoSec

- CMO PET

- CMC Tefecom

- CMC ST Saigon

- CMS Computer Co., Lid.
- Ciber - CMC

- Neinam JSC.

Purchasing goods and services of

- CMC Sofiware
- CMC &I

- CMC InfoSec

- CMC P&T

- CMC Telecom

- CMC SI Saigon

- CMS Computer Co., Ltd.

eceiving dividends shared from
- CMC Software
- CMC 81
- Netnam JSC.
- Ciber - CMC
- CMC Telecom

Capital contribution commitment

From 1 Apr. 2016
to 31 Mar. 2017

From 1 Apr, 2015
to 31 Mar, 2016

4,142,179,793
5,642,282,594
771,249,599
1,114,679,233
16,598,542,409
350,700,229
20,564,638
1,827 998,630

1,881,347,620
26,5594 706,521

3, 030,636,363
1702617911
5,916,092,000

4,145,990,321
43, 381,060.956
5,121,851,500
1 147,700,000
10,980,203,400

C3.082,431,354
5,363, 945,329
D47 976,689
800 837 504
14,532,871,926
1,113,853,932

6,275424972
238,783,815

5,442, 711,560
20,607,661 043
2,581,100 5064
3.913,001,032
LA06 488 308
753,270,000

4,781,667, 520
43,103,419, 708
4237 440 004

CMC [nstitute of Science and Technology — CIST was established in accordance with the
Resolution of the Board of Management No. 11/2014/NQ-HDQT dated 16 June 2014 and the
Decision No. 25/2014/QD-CTHDQT dated 15 July 2014 of the Chairman of BOM with the charter

capital of VND $,000,000,000.

CME Global Co.. Ltd. was established in accordance with the Resolution of the Board of
Management dated |5 March 2017 with the charter capital of VIND 20,000,000,000.

Those aotes foes an integral part of and slhowld be read i confrction with the combingd fingnelal statements
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CMC CORPORATION
Address: CMC Tower, Mo, Ll Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanol, Vistnam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017
Notes to the combined financial statements {cont.)

3 Short-term receivable from customers :

As of 31 Mar, 2017 As of 1 Apr. 2016
Receivable from related parties 6,4 73,875,840 2,681, ?65, 232
CMC Software 1,594.964,297 805,957,847
CMC 51 718,066,104 170,765,364
CMWC InfoSec 1,423,384, 882 668,178,132
ChWIC P&T 456,241.214
CMWC Telecom 2.376,530,677 562,900,618
CMC SI Saigon 60,929 580 -
Ciber - CMC 17,722,057
Receivable from other castomners 7503,029.158 11,220.820.014
COther customers 7,593,029,158 11,220,820,014
Total 13,766,904,998 13.902,585,246

4, Short-term prepayments to suppliers

‘As of 31 Mar. 2017

_Asof 1 Apr. 2016

Prepayments to related parties .
Prepayments to other suppliers - 164,759,188 o 369,679,382
Total 164,759,188 369,679,382

s Receivable on short-term loans

Asof 31 Mar.

2017 Asof 1 Apr. 2016
Receivable from related parties 4,732,530,683
CMC Software -
CMC InfoSec 450,000,000
CMC PET 382,536,683
Ciber - CMC 3.900.000.000
Receivable from other organizations and
individuals N
Total o . 4,732,536,683

6.  Other short-term receivable
As of 31 Mar. 2017 Asol 1 Apr. 2016
Value Yalue Provision

Provision

Receivable from refated

parties 110,339, 460,666 (6,250,054,278)
Receivable on dividends,

profit shared 69,056,893,569

CMC Saftware 23675832583

CMC ST 45,381,060,956

Receivable on payments on

behall 41,282 567,097 (6,250,054,278)
CMC Sofbware 13,886,712,449
CMC ST 5860 565 646

71,949,707 496
21,148,600,551
J0.801,046,945

73,284,269 605
14,139 847 063
20717 529085

145,233,977.101 (6,250,054,278)

(6.250,054,278)

Thase netes form on fegral poet of oo

{shontd be read in confunceion with the combined financial stilements
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal vear ended 31 March 2017

Notes to the combined financial statements (cont.)

As of 31 Mar. 2017 ' As of 1 Apr. 2016
Value Provision _ Value Provision
CMC InfoSec 5,362,158,618 2,749,157.560
CMC P&T - 7125381130
CMC Blue Framce Co., Ltd 6,250,054,278 (6,250,054,278)  6,230,054,278  (6.250,054,278)
CMC Telecom 207,703,606 2,309,009.838
CMC Institute of Science and
Technolog— CIFT 106,239, 104 1,407, 7095024
MO ST Saigon 471,314,648 915822113
CMS Compuier Co., Ltd 128 818,748 96,207 646
MNetmam JSC. 4,387,619
Ciber — CMC 3379240932

Receivable from other
arganizations and

individals 11,562,181,616 (1,464,320,000) 13,107,454,438 (1,464,320,000)
Adwvances to staff 147,841,000 1.414,668,125

Loan interest 2,999 809,529

Estimated receipt of termed

deposit interest 2982447223

Others 8,431,893,393 (1.464,320,000) _ 8,641,390,296 (1,464,320,000)
Total 121.901,642,282 _[?,?_14,3?'4,27_3} 158,341,431,539 (7,714.374.278)

T Bad debts

As ol 31 Mar. 2017 Asof 1 Apr. 2016
Kecoverable Recoverable
Historical costs valuc Historical costs value
fielated parties 0,250,034,278 6, 250,054,27
CWIC Blue France Co.,
Lid, — receivable an 0,250,054,278 6,250,054.278

payments on behall

Other organizations and ¢ 317 144120 3,750,000,000  9312044,120  6.750,000,000

ineividals _
Total 12,567,198,398 3,750,000,000 _ 15,562,198,398  6.750,000,000
Thase aotes form an infegral part of and showld be read v confunction with the combined finarcial stafements 27
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Han Ward, Cau Giay District, Hangi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal vear ended 31 March 2017

Motes to the combined financial statements (cont.)

Situation of Muctuations in provision for liabilities receivable and bad debts is as Tollows:

From 1 Apr. 2016 From 1 Apr, 2015
to 31 Mar. 2017 _to 31 Mar. 2016
Beginning balance {8,812,198,398) (8, 781,948,393)
Additional appropriation of provision (5,000,000) (30,250,000)
Refund of provision
Ending balance (8,817,198,398) {8.812,198,395)
5. Inventories

Including tools, instruments in stock.

9, Short-term/long-term prepaid expenses

9q. Short-term prepaid expenses
As ol 31 Mar.
2017 Asof 1 Apr. 2016
122,633,027
95,852,432

Tools, instruments to be allocated 201,686,041
Building insurance premium
Maintenance costs and corporate governance

system supporl 1,550,000,000
Others _ 20,057,143 54,733,332
Total _ 221,743,184 1,823,218,791
9. Long-term prepaid expenses
As of 31 Mar.

) 2017 Asof 1 Apr. 2016
Tools, instruments to be allocated 279,525,427 35,132,692
Land rental (*) 8,233,476,915 8,419,194,447
Expenses for office leasing brokerage 1,414,969.232 630,972,168
Housing registration fee 450 730,543 472 072,303
Repair costs _ o 351876000
Total 10,387,702,117 9,929,247,610

(*) Lona-term prepaid expense is the land rental in Hi-tech Area of Ho Chi Minh City to serve fof
the purpose of building station with the leasing duration of 50 years. The Corporation has allocatéd
within 48 vears since 2013 which was the first revenue-making vear from the project of station. x|

o

These notes forme au ntegral part af and should be readd in comunetion with the combined financiol statementy 28
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CMC CORPORATION
— Address: CMC Tower, No. 11 Duy Tan Street, Dick Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
oy COMBINED FINANCIAL STATEMENTS
e For the fiscal year ended 31 March 2017
s Motes to the combined finaneial statements (cont.)
q L —
—
£ 10, Tangible fixed assets .
- Buildings & Machinery & Office
- structures equipment equipment Taotal
Historical costs
j Asof | Apr. 2016 201,325,798,152 156,996,191,580  2,687,961,806 361.009,951,538
- Purchases during the
e year 3.416,770,000 3,416,770,000
i Complete construction  5.861,453,091 5,861.453.001
— p— ;
— Asof 31 Mar. 2017 207,187,251,243 ©160,412,961,580 ~ 2,687,961,806 370,288,174,629
— Tnowhich:
F Fully depreciated but being
— still in vse 1,139,540,326 1,139,540,326
— " v .
l'o be liquidated
e
- Depreciation
—= Asof 1 Apr. 2016 21,903.860,538  59,150,980,569  2,055,584,003  83,110,425,110
i Depreciation during
- the year 4,458,044, 148 13,110,074,392 236,759,714 17,804,878.254 =
i Asof 31 Mar. 2017 26,361,904.686  72.261,054,961 _ 2.292,343.717 100,915,303,364 =
— L =
N 0
) Net book value b
i Asof 1 Apr. 2016 176,421,937,614 7,845,211.011 632,377,803 277,899, 520,428 &)
- =y — |
= As of 31 Mar., 2017 180,825,346,557 #8,151 906,61‘) 395,613,039 269,372,871 I{ﬁ i
— In which: -
J— i
§ Temporarily unused _ﬁ
. Tao be liquidated !
— f
— Some tangible fixed assets of which the net book value is VND 247,260,065, 193 have been If
—— mortgaged to secure the eredit limit grant, guarantee and open LC at BIDV - I'ransaction Office L. il
— 'k
b
i
— 11.  Intangible fixed assets §
. Computer Orther ;
— soltware Computer intangible %
- copyright __software  fixedassets  Total j
—_— Historical costs I
== Asof 1 Apr. 2016 17,930,721,014 59,000,000 17,989,721,014 o
= New purchase during the o
&= year 195,615,549 2,212.451.460 2,408,067,009 f
As of 31 Mar. 2017 195,615,549 2(!,]4_.},1'5’2,4?4 59._[11}[]._[]'{}f} ?[]' 397,788,023 j.
m— Tmwhich: 1
_ 171Inl3:' amartized but being 59,000,000 59,000,000 ;
— still in use
-
Amortization
- Asof 1 Apr. 2016 8,699,796,483 39.000,000  6,758,7046,483
Amaortization during the
—i year 6,520,518 2,548,137,720 - 2,554.638,238
. As of 31 Mar. 2017 - 6,520,518 9,247,934,203 39,000,000 9.313,454,721
i - — .. -
—
These noies_ form an integral par! of gnd shouwld be read in comiunction with the combined financial statemens 249
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CMC CORPORATION

Address: CMC Tower, Mo, 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam

COMBINED FINAMCIAL STATEMENTS
For the fiscal vear ended 31 March 2017

Notes to the combined financial statements (cont)
Computer Other
software Computer intangible
copyright ~ software fixed assets Total
Net book value
Asof 1l Apr. 2016 = 11,230,924,531 11,230,924,551
As of 31 Mar, 2017 189,095,031  10,895,238,271 11,084,333,302

I which:
Temporarily unused
To be liguidated

12.  Construction in progress

Increase Transfer to lixed
Asof 1 Apr. during the  assets during the  As ol 31
2016 year VEnr Mar. 2017

Purchase of fixed assets

- Project of CeAC accounting
software

- Project of internal
information gate

- Project of the Corporation’s
information technology
infrastructure system
Construction in progress

- Project of the 19" floor of
CMC Tower

4,868,181,460
LS 800, 000

324,631,460

2,635,730,000

(4,868,181,460)
(1,887,800,000)

{324,651 460}

(2,655,730,000)

Total

13.  Short-term payable to suppliers

of 1 Apr. 2016

11,690,000 5,749,763,0%1 (5,861,453,091)
111,690,000 35,749,763,091  (5,861,453,091)
_ 4,97 9,871,460 5,749.763.091 (1 0,729,634,551)
__As of 31 Mar, 2017 As

Foa3 007,071

Payable to related parties
CMC Software

12,760,253,868
273,000,000

CMWIC Sl 5,829,175,000 6,245,736,681
CMWC P&ET 152,000,017
CWC Telecom 626,290,592
CMC SI Saigon 7,149,230 5,459,759.920
Metnam JSC, 3,466,658
Ciber—- CMC 67,582,821
Payable to otler supplicrs 269,240,602 1,072,145.454
Total - 6,173.147.673 13,832,399,322
Cuestanding overdue debis
The Corparation has not had any outstanding overdue debts payable to suppliers.

These notes jorm an integral pert of and should be read in coniunction with the combined financial siatements a0
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Wong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Notes to the combined financial statements {cont.)

14,

Taxes and other obligations to the State budget

Asof 1 Apr. 2016 Increase during the vear Asof 31 Mar, 2017
Amount Amount

Payable Receivable pavable already paid Payable  Receivable
VAT on local i :
m"leq oniocdl 516,036,383 4,865.054,136 (5,118,446,142) 462,644,377
Corporate
; 312997 20117
income tax 20,312,223 20,312,223
Personal o
: 35,349.915 1 732(1,399,738,835) 37, 112
e 35,349,913 1.401,840,732 (1.399,738,835) 37,451,581
Mher taxes - 3,000,000 (3,000,000
Total 751,386,298 20,312,223 6,269,894,868 (6,521,184,977) 500,096,189 20,312,223

Vel welded vax (VAT)
The Corporation has to pay VAT in accordance with the deduction methed at the rate of 10%.

Corporate income Hix

The Corporation has to pay corporate income tax for taxable income at the tax rate of 20% (for the
taxable period from 1 April 2015 to 31 March 2016, the Corporation has to pay corporate income
tax for taxable income at the tax rate of 22% for average income from | April 2015 to 31
December 2015 and at the tax rate of 20% for average income from 1 January 2016 to 31 March
2016, The average income is determined by income from other activities from 1 April 2005 1o 31
March 2016 divided by 12 months).

Corporate income tax pavable during the yvear is estimated as follows:

From 1 Apr. 2016 From 1 Apr. 2015
to 31 Mar. 2017 to 31 Mar. 2016
Total accounting profit before tax 83,070,589,082 76,901,772,135
Increase/decrease adjustments of accounting profit
fo determine profit subject to corporate income
tax: 3,519,640,000 370,898,543
- [ncrease adiustments 3.5159.640.000 370,898,543
Income subject Lo tax 86,590,229 082 TT362,670,678
[ncome exempted from tax (66,776,906,207) (52,122 327 228)
Loss of previcus yvears brought forward (19,813 322 875) (25,240,143,450

Taxable income
Corporate income tax rate 20% _ 22% va 20%

Total corporate income tax payable

==

e

The determination of corporate income tax payable of the Corporation is based on the prevailing
regulations on taxes. However, these regulations change for each period and the regulations on taxes
for varieus transactions can be explained in various ways. Therefore, the tax amount presented in the
combined financial statements could change when being examined by the Tax Office.

Other taxes
The Caorporation has declared and paid these taxes in line with the prevailing regulations.

These nodes fore an itfegead part of andd showld be read in confunoiar with the combined financial statements
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vistnam
COMBIMNED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

MNotes to the combined financial statements (conl}

15

16.

17.
17a.

17h.

Short-term acerued expenses

Asof 31 Mar. 2017

Pavalie to related parties

Payabie to other organizations amd individuals
Allowances for the Board of Management and the
Board of Supervision

Loan interest expenses payable

Appropriation of land rental

Appropriation of costs of 19" floor project
Appropriation of expenses for the Building
Management Unit

Total

Short-term unrealized revenue

S 484,340,006
174,000,000

4,000,000
263,148,750
1,449,583,267

3,593,605,999

5.484,341,01¢6

1,701,438,551
150,900,000

263,148,873

1,287.389,678

1,701,438,551

Including the prepayment for office rental from customers which are not related parties,

Other short-term/long-term payable
Other short-rerm payable

Payable to related parties

CMC Software

CMC SI

CMWC InfoSec

CMC P&T

CMC Telecom

CMC Institute of Science and Technology— CIST
CMC SI Saigon

Netnam JSC.

Payable to other organizations and individuals
Trade Union’s expenditure

Social insurance, health insurance, unemployment
insurance

Assuming short-term deposits and mortgages
Dividends, profit payable

Pavable on other loans

[.oan interest pavable

Others

Total

O)ther long-tern accounts payable

As of 31 Mar. 2017

2,092,172,129
30,000
840,370,940
995,118,082
256,653,107
9,305,177,395

108,463,452

4,483,731,694
630,127,480
630,348,654
346,007,775
3,106,498,340

7,783,204,866
326,000,000
2,268,252.693
200,000,000
1,670,867,564
604,799,001

2,713,285,608

L]

3. 531,186,562
66,526,566

110,695,000
16,840,000
98,697,000

B35910,954

2.963,854,772

11,397,349,524

13,334,391,428

[ncluding long-term deposits and mortgages assuming from objects which are not related parties.

I7e, Owistanding overdue linbilifies

The Corporation has not had any other outstanding overdue liabilities payable.

These notes form an injegral pare of and showld be read i confnetion with the combined financial stalfements
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

Far the fiscal vear ended 31 March 2017

Motes to the combined finanecial statements {cont.)

15,

19,

Short-term financial lease loans and debts

These are the short-term loans without guaranteed assets from individuals to supplement business
capital at the flexible interest rate which is adjusted every 3 months in line with the loan ||1luuai
rate disclosed by MB, the term of foan is | vear from the date of loan receipt.

The Corporation has absolute solveney 1o pay short-term financial lease loans and debts.,

Details of increase/decrease of short-term loans during the period are as follows:

Short-term
Short-term loans Inans from
from banks _individuals Total
Asof 1 Apr. 2016 6.166,743,338 6,166,745 338
Increase during the year [05,205,838316 15171000000 120374,858.316
Loan interest payvable of the previcus
period included into principal during the 3.921.852.068 1.921.852,068
year
Amount already paid during the vear (105.205,838.316) (5.,272,161,773) (110.479,000.08%)
As of 31 Mar, 2017 - 19,986.,435,633 19.986,435,633

The Corporation has had ne outstanding overdue loans.

Deferred income tax payable
Deferred income tax payable related to depreciation expenses of equipment of Tri thuc Building.
Details of increase/decrease are as follows:

From 1 Apr. 2016 From 1 Apr. 2015

| to31 Mar. 2017 _ to 31 Mar. 2016

Beginning balance 1,763,240,645 1,827,036,621
Inclusion into business results (57,996,340) (63,795,976)
Ending balance __1,705,244,305 ) 1,763.240,645

Corporate income lax rale vsed (o determine deferred income tax payable is 20% ({that of the
previous year was 20%).

Scientific and technological development fund
Scientific and

Scientific and technological
technological development fund
_development fund  forming fixed assets Taotal
Asof T Apr. 2016 1,387,948,636 1,387.948,636
Appropriation of fund 8.312,858,542 8,312,858, 542
Disbursement 1o CIST (3.648,118,082) S {3,648, 118,082)
As of 31 Mar. 2017 6,052,689.096 . - 6,052.689,096

These wotes form an integral part ofand showld be read In confunation with the combined fnancial statements
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Can Giay District, Hanoi, Viemam
COMBINED FINANCIAL STATEMENTS

For the fiseal vear ended 31 March 2017

Notes to the combined financial statements {cont.)

L TIY T T T !

21, Owner's equily

21a. Statement of fluctuations in owner’s equity
Owner’s

_contribution capital Share premium Treasury stocks

673.419,530,000 14,895,512,634

Balance as of 1 Apr, 2015

Profit from | Apr. 2015 to 31 Mar. 2016
Appropriation of bonus, welfare funds

Appropriation of bonus for the Board of Management,

the Board of Supervision

Retained profit

Balance as of 31 Mar. 2016 673.419,530.000 _ 14,895,512,634

73,419.530,000 14.895.512.634  (6.840.260,634)

Balance as of 1 Apr. 2016

Profit from 1 Apr. 2016 to 31 Mar. 2017

Appropriation of bonus, welfare funds from the profit in
the previous year

Appropriation of bonus for the Exccutive Officers from
the profit in the previous vear

Share of dividends, profit from the profit in the previous
year

Appropriation of scientific and technological
development fund from the profit in the current year
Appropriation of bonus, welfare funds from the profit in
the current vear

Appropriation of bonus for the Executive Officers from
the profit in the current year

Balance as of 31 Mar. 2017

T 673.419.530.000  14.895512.634  (6,840.260,634)

after tax Taotal
{6.840,260,634) (10,529 966,019 670,944 515,981
T7.055508.111 77.055,568,11]
(4,671,919,813)  (4.671,919,813)
(1,285.500,000)  (1,285,500,000)
(6.840.260,634)  60,568,182,279 __ 742,042,964,279

60,568,182,279
$3,128.585,422

(286,706,227)
(1.075,100,000)
(52,994,155,200)
(8,312,858.542)
(4,136,429.271)

{1.231.599,760)

T42.042.964,279
83,128,585,422

(286,706,227
(1,075.100,000)
(52,994,155,200)
(8,312,858,542)
(4,156,429,271)

{1,231,599,760)

75.639.918,701

757,114,700.701

Tirege nofes forsan fntegeal poet of and shonld be read i conpuenction with the contbmed finoncial sialemens
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CMC CORPORATION

Address: CMC Tower, Noo 11 Duy Tan Street, Dick Vong Hau Ward, Cau Giay District

COMBINED FINANCIAL STATEMENTS
For the fiscal vear ended 31 March 2017
MNotes to the combined financial statements (cont)

. Hanod, Vistnam

21b.

2l

21d.

pir

Detaily of the owner’s contribution capital
As of 31 Mar. 2017

As ol 1 Apr. 2016

My Linh Investment Co., Ltd. 142 512,100,004 F42,512,100,000
MW Investment Co., Lid. 141.616,000,000 F41,616,000,000
Geleximen 03,935,960,000 93,935,%960,000
Agpribank 33,920,000,000 33.920.000,000
BaoViet Corpaoration 33,920,000,000 33.920,000,000
Other shareholders 216,522,880,000 216,522 880,000
Treasury stocks 10,992 550,000 10,992,590,000
Total 673,419,530,000 673,419.530.000
Shares
~ As of 31 Mar. 2017 Asol 1 Apr. 2016
Number of shares registered to be issued 67,341,953 67.541.953
Mumber of common shares sold to the public 67,341,953 67.341.953
Cennmon share 67,341,953 67,341,953

Number of commen shares repurchased
- Commen shave
MNumber of common shares outstanding
- Comman share

1,098,239
(6,242,694
Face value per outstanding share: VND 10,000,

Profit distribution

1099259

6,242,694

During the year, the Corporation has distributed profit in accordance with the Resolution of Year

2016 Annual General Meeting of Shareholders dated 29 June 2016 as follows:

Distribution of prefit in 2015
. Share of dividends to sharsholders

. Appropriation of bonus for Board of Management and the Board of

Supervision
. Appropriation of bonus and welfare funds

- Temporary appropriation of bonus and welfure funds in 2015 from the

profit in 20135

- Additional appropriation of bonus and welfare funds in 2016 from the profit

in 203

Temporary distribution of profit in 2016 in accordance with the Resolution of
the BOM

’ Appropriation of seientific and rechnological development fund
. Appropriation of bonus and welfare funds
. Appropriation of bonus for Board of Management and the Board of

Supervision

Off-balance sheet items
Fareign currency

52,994,155,200

1,075, 100,000
3,082,222.724

i

2,795,516,497)
4
286, frm.zzg-)

B.312,858,542

11111

1,231,599.760

As of 31 March 2017, cash and cash equivalents included USD 13,920.87 (As of T April 2016,

they included USD 1,229.90).

These notes form an integeel pord of and should be read in conrnetion with the eombined financial statemenis
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CMC CORPORATION
Address: CMC Tower, Mo, 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Viemam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Motes (o the combined financial statements (cont.)

VI

fa.

1h.

ADDITIONAL INFORMATION ON THE ITEMS OF THE COMBINED INCOME
STATEMENT
Sales of selling goods and providing services
Crrosy saley

From 1 Apr. 2016 From 1 Apr. 2015

to 31 Mar, 2017 to 31 Mar. 2016

Sales of telecommunication and information technology
(%) 32,788,520.353 28.916,425.416
Sales of office leasing service ~ 86,213,942,771 RE.A08, 878,909
Total 119,002,463,124  117.325,304.325

Sales af selling goods and providing services to related partics

Apart from transactions of selling goods and providing services to subsidiaries, joint ventures and
associates as presented in Mote V.2¢, the Corporation has not had any transactions of selling goods
and providing services to related parties which are not subsidiaries, joint ventures and associates.

Costs of goods sold
From 1 Apr. 2016
to 31 Mar, 2017

From 1 Apr. 2015
to 31 Mar. 2016

Costs of telecommunication and mlormation

technology (¥) 32,788,520,353 28,916,425,416
Costs of of iee leasing service 41 636,791,136 39,028 929,259
Total 74,425,311,489 67,045,354,675

(*y Including contracts of warranty, maintenance and software provision, etc. which the
Corporation subleased the subsidiaries to implement for the customers at the leasing price (“costs™)

equal 1o the value of acceptance with the customers (“sales™).

I'inancial income
From 1 Apr. 2016
to 31 Mar, 2017

From 1 Apr. 2015
to 31 Mar. 2016

Deposit interest, loan interest
Dividends, profit shared

Gain on exchange rate differences
Crthers

Total

Financial expenses

Loan interest expenses
Loss from exchange rate differences

Loss from exchange rate differences due to
revaluation of monetary items in foreign
currencies

Eefund of provision Ter devaluation of trading
securities and investment losses

Others

Tuotal

3,140,330, 889

133,920,392

66,776.906,207 52,122,527,228
59,120,000

2,415,450 61,107,018
69,919,652,546 52,376,674.638

From 1 Apr. 2016
to 31 Mar. 2017

="

From 1 Apr. 2015
to 31 Mar. 2016

2,171,101,585

(10,356,012.815)
7,255

___(8.184.00L.780)

4.061,803,174
339,916,047

(8,504,035,921)

These poves fornn an focegrad per! of and showled be read v confunetion with the combined fnanciol siatements
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CMC CORPORATION

Address; CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietham
COMBINED FINANCIAL STATEMENTS

For the [iscal year ended 31 March 2017

Motes fo the combined financial statements (cont.)

V1L

1.

Selling expenses
Including expenses for introducing customers for office lease.

Administrative overheads

Expenses for employees

Expenses Tor office stalionery

Diepreciation of fixed assets

Taxes, fees and duties

Provision for bad debts

Appropriation of scientific and technological

development fund

External services hired

Other expenses
Total

From 1 Apr. 2016
to 31 Mar. 2017

From 1 Apr. 2015
to 31 Mar. 20116

TAZ5E28.428
881,932,795
3,263,093,101
109,608,275
5,000,004}

3,161,595,869
11,784,449,513

38,631,507,981

15.641,371,745
1.974,095,111
2,300.751,674
105,855,040
30,250,000

1,387.948.630
4,588,133,400
7,079,103,701
33,107.507.313

Deferred corporate income tax
Including expenses for deferred corporate income tax incurred from temporarily taxable
differences.

Basic earnings per share _
The information of basic earnings per share is presented in the consolidated financial statements.

Operating expenses per element
From 1 Apr. 2016
to 31 Mar. 2017

From 1 Apr. 2015
to 31 Mar, 2016

Expenses for materials, supplies 974,016,125 3,633,833,4380
Labor costs 17,425,828,428 15,641,371,745
Depreciation of fixed assets 20.359.536,492 [9.398,626,493
Contingenl expenses 5,000,000 30,250,000
External services hired 63,4535,144,127 46,275,636,985
Others 11,889,057,788 15,941,915,868
Total 114,108.582.960 100,921.634,571

OTHER INFORMATION

Transactions and balances with related partics
Related parties of the Corporation include the key managers, their related individuals and other
related parties.

Transactions and balonces with the key managers and their reloted fndividuals

The key managers include members of the Board of Management and members of the RBoard of
General Directors, Chief Financial Officer, Chief Accountant and their related individuals who are
their relatives.

Thiase aotes foem o drizgral poet of o shonld be read in confinction wish the combined financial siatemens
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CMC CORPORATION
Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal vear ended 31 March 2017

Motes to the combined financial statements (cont )

Tramsactions with the ey monggers and theiv related individuels

The Corporation has not had any transactions of selling goods and providing scrvices 1o the key
managers and their related individvals. Other transaction during the vear only included that of
appropriation for benus fund from retained profit of the previous yvear with members of the Board
of Management and the Beard of Supervision with the amount of VND 1.073,100,000 (that in the

previous vear was VND 1,285,500,000).

Lighilitics with the kev managers and their related individuals
The Corporation has not had any liabilities with the key managers and their related individuals.

b, Transactions and balunces with ather related parties

Other related parties of the Corporation include: subsidiaries, associates, jointly controlled entities
and individuals who have indirect or direet voting rights in the Corporation and their relatives, the
enterprises run by the key managers and individuals whe have indirect or direct voting rights in the
Corporation and their relatives.
Other related parties of the Corporation include:
Other related parties Relationship
CMC Solftware Subsidiary
CMC S Subsidiary
CMC InfoSec Subsidiary
CMC PET Subsidiary
CMC Blue France Co., Ltd. Subsidiary
CMC Telecom Subsidiary
CMC Institute of Seience and Technology— CIST Subsidiary
CMC SI Saigon Subsidiary
CMS Computer Co., Lid. Subsidiary
Ciber - CMC Associate
Metnam J5C, Associate
My Linh Investment Co., Lid. Large shareholder
MVI Investment Co,, Ltd. Large shareholder

These mates form an feiegrad poes of ond showdd be read in confiection with the combined financial siatements 38
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Wong Hau Ward, Cau Giay District, Hanod, Vietnam
COMBINED FINANMCIAL STATEMENTS

Far the fiscal vear ended 31 Mareh 2017

Notes to the combined financial statements {cont.)

Tramsactions with other related partics
Apart from transactions with subsidiaries, joint ventures and associates as presented in Note V.2,
the Corporation has not had any transactions with ether related partics:

From 1 Apr. 2016 From 1 Apr. 2015
to 31 Mar. 2017 to 31 Mar. 2016

My Linde Tnvestiment Co., Ltd, (My Linh
Investment)
Expenses for hiring personnel of My Linh
[nvestiment 1500,000,000 1,222.512,000
Dividends paid to My Linh Investment 11,400,968 000
MV Drvestment Co., Led, (MVT Investment)
Expenses for hiring personnel of MVI [nvestment 500,000,000 [,222.512,000
Dividends paid to MVI Investment 11.32%,280,000

Ligbilities with other related pariies
Liabilities with other related parties are presented in the Notes V.3, V.5, V.6, V.13 and V.13

Liabilities receivable from other related partics are unsecured and will be paid in cash.

2. Segment information
The segment information is presented according to business segments and geographical segments.
The primary reporting format is based on the business segments.

2a.  Business segments
The Corporation has had the major business segments as follows: y
o Business segment of telecommunication and information technology }
» Business segment of office renting
#  Other segments

These notes form an integral ot of god shandd be read in confunction with the combined fGrancial siatements 3




CMC CORPORATION

Address: CMC Tower, Mo, 11 Duy Tan Street, Dich Yong Hau Ward, Cau Giay District, Hanaoi, Vietnam
COMBINED FINANCIAL STATEMENTS

Far the fiscal year ended 31 March 2017

Motes to the combined financial statements {cont.)

Information on the business results, fixed assets, other long-ferm assels and non-cash large
expenses of business segments of the Corporation is presented as follows: .

technology segment seoment _Other segments Total
From 1 Apr. 2016 to 31 Mar,
2017
Net sales of selling goods and ,
providing services externally 32.788,520,353  86,213,942,771 _119,002,463,124
Total net sales of selling goods
| and providing vervices o 32,788,5200353 _36,21 3,942,771 = 1 9,;}_@1_%_{ 124
| Segment business results B 5t L o 43 525,388,143

Teleeommunication

and information

Office renting

Expenses not allocated for each
segment
Profit from business operation

(38,631,507.981)
4.893,880,164

t Financial income 69.919,652,546

1 Financial expenses 4,184,001,780

i Other income 142,015,818

' Other expenses (68,961,226)

A Current corporale income tax -

Deferred corporate income 1ax 57 996,340

i Profit after corporate income fx 83 5,585,422
> 3
3 From 1 Apr. 2015 to 31 Mar. ﬁ
= 2016 v
. Net sales of selfing goods and 28.163,155.416 88.408,878,009  753270,000 117.325,304.325 Y
- providing services externally S i i A, W=
= Total net sales of selling goods 28.163.155416  88,408,878,909 753,270,000 117,325,304,323 {‘-
—~ and providing services S L A S %
7 :
Segment business results - 4937994 0,650 49.379,949,650 e
Expenses not allocated for each &
segment (33720.549896)
Profit from business operation 15.650,399,754 M
Financial income 5§2,376,674,638 S
Financial gxpenscs §.504,035,921 ;i'
554360365

—
ox]
-
=
—
—
—
==t
=
—
—
L
—
=
—
—
"
—=0

Other income
Other expenses
Current corporate income tax

(93,698,543)

Deferred corperate income tax §3,795.976
Profit after corporate frreome fax 77.055,568,111
These holes form an inggral pare o gnd showie be read 8 canjunction with the combined financiol Sueaents il
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CMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Notes to the combined financial statements {comt.)

Assets and payable liabilities of the business segments of the Corporation are as follows: ?

Telecommunication
and information Office renting !
technology segment segment Other segments Total

As of 31 Mar, 2017 . |
Direct assets of —_—
segments - IR .

Assets allocated for - ‘
segments _ ) |
Assets not allocated . \
for each segment

Toral nssets 8336 73,65 341

Direct pavable
liabilities of 37.460,239.001 37.460,239,001
segments

Pavyable liabilities

alloealed 1o segments

Payable liabilities not |
allocated for each 39,122,524,639
segment

Total Habilities
payable

76,582,763,640

———

Asof 1 Apr. 2016
Diirect assels of
segments

Aszets allocated for )
segments L _
Assets not allocated 3

24 10 4 a4 it
for each segment 524, 109,480,348 .

Total assets 814,181,390,099

) 6,058,891,978  284.013.017,773 290,071,909,751 3}

Direct payable

liabilities of 1,128,395,553  296,529,130,579 297,657,52,132

sezments - - B - Nl .
Payable liabilities wiElh A
allocated to segments - _ i) * .l” ke“f
Payable liabilities not F 5 4,
allocated for each 524,127,026534 L x 0
segment . \*""\il
;f;ﬁifmm‘” 821,784,552,666 -

2b. Geographical segments
All the operations of the Corporation only take place in Vietnamese territory.

.I:..\J

These notes form an integral pars of and showie be read in coniunction with the contbined finaneial siatements
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CMC CORPORATION

Address: CMC Tower, No. |1 Duy Tan Street, Dich Vong Hau Ward, Can Giay District, Hanob. Vietnam
COMBIMED FINANCIAL STATEMENTS

For the fiscal year ended 31 March 2017

Motes to the combined financial statements (cont,)

3.

Ja.

Financial risk management

Operations of the Corporation include the following financial risks: credit risk, liguidity risk and
marlket risk, The Board of General Directors is responsible for designing policies and controls to
minimize financial risks as well as supervising the application of those policies and controls.

Credit risk
Credit risk is the risk that a contractual party cannot perform its responsibilities, leading to a
financial loss to the Corporation,

The Corporation has had credit risks mainly from accounts receivable from customers, cash in
bank and loans given.

Receivable from customers

The Corporation has minimized credit risk by only dealing with entities which have good financial
resources, requiring to open the credit letter for entities with initial transaction or without
information about financial resources. Moreover, the liahilities accountant often follows liabilities
receivable for recovery.

Accounts receivable from customers of the Corporation relates to many units and entities,
therefore, the concentrated eredit risk of accounts receivable from customers 15 o,

Cash in bank
Demand deposits of the Corporation are deposited in well-known banks in Vietnam, therefore,
eredit risk of cash in bank is low.

The Corporation has given loans fo its subsidiaries and key managers. These entities and
individuals are reputable and have good solvency, therefore, credit risk of loans given is low,

Maximum level of eredit risk for financial assets is the net book value of the financial assets (See
Mote V114 regarding net book value of financial assets).

Analysis of overdue time and devaluation of financial assets is as follows:
Not yet overdue  Already overdue
or devalued and/or devalued Taotal

As of 31 Mar, 2017

Cash and cash equivalents

Investments held to maturity date 60, 000,000,000 G0, 000,000,000
Receivahle rom customers 13.027.460,260 739444738 13,766,904.998
Other receivable 110,289,427.004  11,464,374,278 121,733,801,282
Financial assets available for sale _ 627,044,400 627,044,400
Total 184,365,529,373  12.830,863.416 197,1 96,392,789
Asof 1 Apr. 2016

Cash and cash equivalents 0,854,329,348 G.854,320.348
Receivable from customers 13,163,140,508 730,444,738 13,902.585.246
Loans given 4,732,536,683 4,732,536,683

1,048,642,109

1,048.642,109

These otes foror e Dsegral part of ard shouwld be read in confunciion with the combined financial staleeents
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CMC CORPORATION

Address: CMC Tower, Mo 11 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Haned, Vietnam
COMBINED FINAMCIAL STATEMENTS

For the fiscal vear ended 31 March 2017

Motes to the combined finaneial statements (cont.)

Mot yet overdue  Already overduoe
or devalued and/or devalued Total

Other receivable 142 462 389,136 14,464,374,278  156,926,763,414
Financial assets available for sale 627,044,400 627,044,400
Total 167,212 395,675 15,830.863,416 183,043,259,091
Jbo Liguidity risk
Liquidity risk is the risk that the Corporation will have difficulties in paying its linancial labilities
due to lack of cash.
The Company’s liquidity risk is mainly from financial assets and financial liabilities with different
maturity dates.
The Corporation has managed the liquidity risk by frequently following current and forecasted
payment requests to mainlain a suitable amount of cash as well as loans at a reasonable level,
supervising cash flow actually arising in comparison with estimation to minimize the effects of
cash flow fluctuations.
The payment term of non-derivative financial liabilitiss (not including interest payable) is based on
estimated payments according to the contracts but not discounted yet as follows:
From 1 year to
Under 1 year 5 years Over 5 vears Total

As of 31 Mar. 2017 .
Loans and debts 19,986,435,633 19,086,435,633
Payable to suppliers 6,173,147.673 6,173,147,673
Other payable ' 16,773,227,088  9,427,852,743 -26,201,079,831
Total 42,932.810,394 9427852743 __52,360,663,137
Asof 1 Apr. 20106
Loans and debts ,166,745,338 6,166,745,338
Payable to suppliers 13,832,390 322 13,8532,399,322
Other payvable _14,858,608,413 _ 14,548,029,064 29 406,637.477
Total 34,857,753,073 _14,548,029,064 - 49.405,782,137
The Executive Officers realize risk level for debt payment is low. The Corporation has liquidity of
due debts by cash flows from business operations and receipts from due financial assets.

Je. Marker risk
Market risk is the risk that fair value or cash flows in the future of financial instruments will
change according to the market price’s changes.
The market risk related to operations of the Corporation includes foreign currency risk, interest rale
risk.
The analyses of sensitivity and evaluations hereafter are related to the financial position of the
Corporation as of 31 March 2017 and 1 April 2016 and are based on the value of net liabilities.
Changes in foreign exchange rates, interest rates used in the analyses of sensitivity are based on the
gvaluation of ability to occur within the next one year under observable circumstances of the
market at present.

These notes frm an hrtegead pord of oad shondd be read 0 confunction with the combined financial siatements 43
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cMC CORPORATION

Address: CMC Tower, No. 11 Duy Tan Street, Dich
COMBINED FINAMNCIAL STATEMENTS

For the fiscal vear ended 31 barch 2017

Notes to the combined financial statements (cont.)

Yongr Haun Ward, Cau Giay District, Manoi, Vietnam

Fareign currency rish
Foreign currency risk is the risk that fair value or cash flows in the future of financial instruments
will change according to the Muctuations of foreign exchange rates.

The Corporation manages visks concerning fuctuations in exchange rates by optimizing maturity
of debts, forecasting foreign exchange rates, maintaining reasopably structure of borrowing and
loans between foreign currencies and YND, choosing time of buying and paying of items in foreign
currencies at the time of low foreign exchange rate, utilizing available cash resources (o balance

hetween foreign exchange risk and liquidity risk.

l due to fluctuations in foreign exchange rate on prolita frer tax

The Executive Officers realize 118
{ liabilities are of smail value.

and owners’ equity of the Corporation 1s not material as ne

Interest rate risk
Interest rate risk is the rizk that fair value
change according 1o the marlet interest rate’s changes.

or cash flows in the future of financial nstrument will

Interest rate risk of the Corporation is mainly related to deposits and loans with floating interest

rate,
aged the interest rate risk by analyzing the market situation o mase

15 with suitable terms as to gain the most profitable
ble structure of termed deposits at [loating rates and

The Corporation has man
reasonable decisions in choosing time of loat
interest rates as well as maintaining the suita

fixed rates.

< with floating interest rate of the Corporation are as follows:

Financial instrument '
As of 31 Mar. 2017 As of 1 Apr.2016

___(VND) _ (vND)
(ash and cash equivalents g)2,762,618 6.596.920,139
(19.986,435,633) (6,166,745,338)

Loans and debts

Net assets/(liabilities) (19,083,673,015) 430,174,801

As of the balance sheet date. with the assumption of other unchangeable variables, if the interest
rate of loans in VIND with floating rale increased/decreased by 294 /vear, profit after tax and
owner’s equity of the current year of the Corporation would decreasefincrease by YND

381,673,460 (the previous year it had insignificant influences).

3d.  Collaterals
The Corporation had no financial assets used as collaterals to other entitics as well as no collaterals

received from other entities as of 31 March 2017 and as of ] April 20106

FE

ection with the cambiped firanesial statemenis

These notes foror an integral part o aomeed shoniled be ragd in ooy
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CMC CORPORATION

Address: CMC Tower, Mo. 11 Duy Tan Street, Dich Vong Haw Ward, Cau Giay District, Hanoi, Vietnam

COMBINED FINANCIAL STATEMENTS
For the fiscal vear ended 31 March 2017

Notes to the combined financial statements {cont)

Financial asyvety

Fair value of financial assets and liabilities

MNet bool value of financial assers is as follows;

As of 31 Mar, 2017

Asof 1 Apr. 2016

Cash and cash
equivalents
Investments held to
maturity date
Receivable from
CUSIOMErs

Loans given

Other receivables
Financial assets
available for sale

Total

Historical costs Provision  Historical costs Provision
1. 048,642,109 0,854.329.348
60,000, 000,000
3,766,604 998 (739,444 738) 13,002,585.2406 (739,444 538}
E 4,732 536,083
121,753,8010,282 (7,714 374278)  156,926,763,414 (7,714,374 278)
627,044,400 {627,044, 4007 627 044 400 (627.044,400%
197.196,392,789 (9.080,863,416) _1_3_3,0_5@,;_5_5_{_,_?‘5_1; (9,080,563.416)

Financial Habilities

Met book value of financial liabilities is as follows:

Loans and debis
Payable to suppliers
Other payables
Total

Fair value

The Corporation has not determined the lair values of financial assets and liabilities as the Circul
No. 2102009 TT-BTC dated 6 November 2009 of the Ministry of Finance as well as the prewmlurq

As of 31 Mar. 2017

As of 1 Apr. 2016

19.986,435.0633 6,166,745 338

6,173,147,673
26,201,079,831

13,852.399,322

29.406,637.477

52,360,663,137

_49.405,782,137

regulations have not given out any detailed guidance,

3. Subsequent event
There have been no material events afier the balance sheet date, which need to make

v _."

adiustments

on the figures or the disclosures in the combined linancial statements.

Prepared by/Chicf Accountant

Neguven Hong Phuong

Chiefl Finaneial Officer

Le Thanh Son

Hanoi, 15 June 2017

Board Chairman
eneral Director

Neuven Trung Chinh
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